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Who Is Insured? 
Key questions and answers from our webinar on how crucial it is that all parties with 
a financial interest in a project are fully protected.

1. How are claims handled if there are multiple policies  
on a single project?  
Multiple policies can create problems in the event 
of a claim because the parties involved can end up 
blaming each other so firstly, if this situation arises, 
you should notify the carrier to ensure they are aware, 
but it’s likely they’ll back away from the risk. The same 
scenario can arise when you have an existing structure 
that’s being renovated and different carriers cover the 
existing structure and the renovations. This can cause 
issues around which policy will respond in the event of 
a claim. Builders risk policies are typically covered by 
one carrier.

2. Can an owner be added as an additional named 
insured and take over a policy if a General Contractor 
[GC] goes under? 
It’s unlikely because most underwriters will state 
that they need to know who the GC is along with their 
level of experience. Just because an individual has the 
required finances does not mean they have sufficient 
experience. In this situation, you could write in the 
name of the owner, who will then hire a new builder 
and GC, so the insurer will underwrite the new GC, and 
if that qualifies, you’ll be OK. 
 
 
 

3. Is there a general rule of thumb to determine the 
existing structure value of a building? 
You would need to speak to an underwriter. Victor 
handles this by using a stated value endorsement. The 
broker/agent and Victor reach an agreement on the 
value. 

4. Is delay in coverage only available if a policy is issued 
to the property owner? 
No, not necessarily, but if you’re a GC, you won’t 
derive rental income because when the project is 
complete it’s transferred to the property owner, which 
means there is no exposure for the GC. On occasion, 
the GC and owner are the same entity, which means 
there could be a delay in completion for both entities. 
However, with covered cause of loss, there are certain 
recurring expenses that expose the GC so it depends 
on which coverage part it is under delay in completion 
- soft costs, income coverage or rental income 
coverage.

5. Is it necessary for a GC and owner to be named on a 
builders risk policy? 
Yes, either as the named insured or the additional 
insured. Always make sure your client, either the 
GC or owner, is properly covered. If your client does 
not purchase the policy, ensure they’re added as an 
additional insured. In addition, obtain a copy of the 
policy to validate your client’s exposures are covered. 

Visit victorinsuranceus.com/buildersrisk for more information or contact a Builders Risk underwriter at (800) 944-7472 or 
buildersrisk.us@victorinsurance.com.
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